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Your personal income statement allows you to measure the money you have coming in and out 
over a specific period of time.  It is very similar to a corporate income statement, which is also 
called a Profit and Loss (P&L) Statement or a Statement of Operations. 
 
From an accounting standpoint, the personal income statement can be summed up by the 
following equation: 

Revenue - Expenses = Income 
 
Income is the amount of money you create (revenue) minus the amount of money you spend 
(expenses). This is why it is referred to as a Profit and Loss (P&L) Statement; profit means your 
income is positive, loss means your income is negative. 
 
 
 
 
 
 
 
 
 
 
 
 
 
Earned income refers to the kind that you get from a job.  Paper income is generated by 
investments such as stocks, bonds, and other “paper” assets.  Passive income is generated from 
businesses, real estate, royalties, etc. 
 
Expenses can be related to purchasing paper and passive assets, liabilities such as mortgages, 
utility bills, or even date nights and your new iPhone. 
 
Since we're dealing with your personal income statement (and not corporate ones), the 
categories can be changed to suit your needs.  
 
This exercise is to help YOU get a handle on your finances, so use is a guide and make changes as 
necessary. 

PERSONAL INCOME STATEMENT 

INCOME 

EXPENSES 

http://www.invest-safely.com/
http://www.invest-safely.com/
http://www.invest-safely.com/


© Invest-Safely.com - 1 - www.invest-safely.com 

              INVEST-SAFELY.COM 
                     Taking the guesswork out of investing 

http://www.invest-safely.com/
http://www.invest-safely.com/
http://www.invest-safely.com/

